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To assist Utah residents and businesses during the COVID-19 pandemic, the ​Governor’s Office of Energy 
Development (OED)​ and the ​Utah Geological Survey (UGS)​ are partnering to compile information on the 
status of Utah’s energy and mineral sectors.

Summary 

The COVID-19 pandemic is creating unprecedented market uncertainty, disrupting supply chains, and 
significantly altering the overall demand for energy and materials here in Utah and abroad. After over a 
month of shelter-in-place orders, the energy and mining sector is facing many challenges; including 
declining demand for goods, resources and services, overproduction, limited financing opportunities, 
project postponements and cancellations, insufficient quantities of personal protective equipment (PPE) 
for essential personnel, consumer uncertainty, and disrupted supply chains. We are seeing the true 
impact of COVID-19 on the industry and are now beginning to identify the short-term energy outlook, 
while managing uncertain long-term projections for late 2020 and beyond. 

http://energy.utah.gov/
http://energy.utah.gov/
https://geology.utah.gov/


Utah Energy and Mining Sector Overview 

The petroleum industry​ in Utah is facing multiple challenges in maintaining production and storing 
petroleum products during the COVID-19 pandemic. As a result of overproduction from OPEC producers 
in Russia and Saudi Arabia and a significant drop in demand, Uinta Basin waxy crude (UB wax) prices 
have dropped over the past couple of months to as low as -$50.13/bbl , and West Texas Intermediate 1

(WTI) was selling at its first-ever negative price on April 20, 2020, finishing as low as -$36.98/bbl (Table 
1).  As a result of rapidly declining crude prices and low natural gas prices, Utah’s drill rig count went from 2

eight rigs in early April 2020 to zero rigs on May 1, 2020  3

 

Market Grade Source 2/20/2020 3/20/2020 4/20/2020 4/27/2020 
% 

(2/20-4/27) 

Brent Market Insider $59.31 $26.98 $25.57 $19.99 -66.30% 

WTI EIA $53.77 $19.48 -$36.98 $12.17 -77.37% 

UB Wax 
(Yellow) Big West Oil $41.28 $7.87 -$50.13 $0.28 -99.32% 

Natural Gas 
(Henry Hub) Market Insider $1.92 $1.60 $1.92 $1.82 -5.21% 

Table 1: Recent oil prices trends (USD ($)/bbl), with natural gas Henry Hub (USD ($)/MMBtu), 4/27/2020. 
 
The sudden decrease in the demand for petroleum products as a result of the COVID-19 shelter-in-place 
orders have led to Utah’s refineries reducing crude inputs and struggling to maintain production. This is 
supported by EIA data reporting Rocky Mountain​ (PADD 4) refineries dropping crude inputs by 28%, and 
reducing refinery utilization from 90% to 64% (Figure 1).  4

 
Based on the current market conditions and data, early forecasts from UGS indicate that Utah production 
could decline to approximately 65,000 to 70,000 barrels per day by the fall of 2020. If the forecasts hold 
true, this will place Utah’s crude production at approximately 28 to 30 million barrels for 2020, down from 
36.5 million barrels in 2019. In an effort to further understand the impact of the COVID-19 pandemic, 
using existing data, UGS produced and presented a representation of Utah’s oil production to the OED Oil 
and Gas Working Group (Figure 2). The representation draws on the similarities and differences between 
the 2015 crash and the 2020 crash, showing Utah production will decrease following prices, but it is 
currently unclear by how much, with early estimates indicating a 20% drop by fall 2020. 

1Big West Oil LLC, Crude Oil Bulletin, April 2020 
2EIA Petroleum & Other Liquids, Cushing OK WTI Spot Price FOB 
3Baker Hughes, North America Rig Count, Rigs by State - Current and Historical  
4EIA, Petroleum & Other Liquids, Rocky Mountain (PADD 4) Imports  

https://markets.businessinsider.com/commodities/oil-price?type=brent
https://www.eia.gov/dnav/pet/hist/RWTCD.htm
http://www.bigwestoil.com/wordpress/crude-oil-bulletin
https://markets.businessinsider.com/commodities/natural-gas-price
http://www.bigwestoil.com/files/bwo_4_2020-30.pdf
https://www.eia.gov/dnav/pet/hist/RWTCD.htm
https://rigcount.bakerhughes.com/na-rig-count
https://www.eia.gov/dnav/pet/PET_MOVE_IMP_DC_R40-Z00_MBBLPD_M.htm



